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[PPP Deal of the Year]
Mizushima Ecoworks
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Activities in Japan's PFl market this
warhadncmrbemmhvﬂyh‘hﬂe
the municipal governmen
dﬂmmﬂadthtmarketmw the firs
féwr years sinee the coneept of private
finance initative was ineducedin
Japan, the central povernment and ics
minitries have finally joined in the
bandwagon. The year saw national
projecs coming into the markes
Imajor projects such as the Akahare
housing project and the Kasumigaseid

offces fora few ministries and a few
universityerelated projects.

At the stame rime, the Japanese
market had a few challenging
ransactons that went bevond
government buildings. They are the
wiaste treatment orincineration
projects and among them, the
Mizushima Ecowerks project isa
notable deal as it is possibly the first
| PFI transaction in Japan that features
| amarket risk in additon 1o the

No 7 affice building praject to provide
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government risk. Itis our PFP deal of |

the year.
The sponsars are led by JFE Steel

Corporation (28%) - the merged entity |

of ¥awasald Steel and Nippan Kelan
Kabushild, and Chugolou Electric
Fower Corp [19%), one of the nine
majbr powrer companies in the
country. They are joined by sorme

| otherbig names such as Asahi Kasei

Chemicals Mitsubishi Chemdeal Corp,

Mitsubishi Gas Chemical Nippon Oil

| Corp as well a5 the Okayama

Prefectare City and the Cicy of

| Kurashild which holds 2 10% stake.

The project cost s ¥22.3bn and

| with 2 ¥%5.5ba worth of concingent
fonds, the aggregate funding is

¥i23.4bn, making [t one of the
bigEest Waste treatm ent project
under Japan's PFl scheme.

The debtis a 16-year ¥14bm
[U/S5133m) facilicy. The loan is
divided into a ¥10bn sendor ordinary
loan and a ¥4brn subordinated loan
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or mezzanine financng, which is

introduced for the first rime in the
domestic PFl market. The second

tranche was pat in place in case thy
amount of waste collected declines
and this will allow the borrower to
extend the tenor of the loan up 10

| the end of the build-eperare-ransf

period (2025), which is 20 years.

| Thus the 16 year facility could be

extended by another four years.
The arrangers are the Developme
Bank ofJapan and Mimiho Corporar
Bank. They are joined by Bank of
Tokyo-Mitsubishi. Chupnia: Bank
Sanin Godo Bank Sumitermno Trust

| Banking Co. Tomate Bank and
| Yamapuchi Bank The loan was sign:

onMarch 12 2004, Legal advisers are
Anderson Mon for the lenders and
Asahi Koma for the spensors The
waste Teatment project. which has:
0w concession contract under &
BOO scheme, is located in Kurashild’
Mirushima indusrrial complex
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